BNP PARIBAS, Hungary Branch 

Business Conditions, CIB

Financial services

I. Bank accounts

1. The Bank account bears the name of its owner. Designated sub-accounts may also be opened within the main account.

Main and sub-accounts may be opened in HUF and in convertible currencies.

Main and sub-accounts may be opened as a joint account of account owners.
Account opening terms and conditions

2.
Conditions for opening a bank account for

SYMBOL 183 \f "Symbol" \s 10 \h
for private individuals upon the presentation of required documents of identification, the signature of the account agreement/account opening form, identification sheet in the presence of two witnesses;

SYMBOL 183 \f "Symbol" \s 10 \h
for legal entities, partnerships without a legal entity, or individual entrepreneurs upon execution of the account agreement/account opening form, the presentation of the decision by the relevant authority or Court of Registration certifying the foundation and registration of the Client (not older than 30 days); evidence of taxation number; communication of statistical number; supply of authenticated signature specimens for the persons authorised to sign for the firm; and submission of the deed of foundation and/or articles of association.

SYMBOL 183 \f "Symbol" \s 10 \h
for non-resident legal entities and entities without legal entity upon execution of the account agreement/account opening form, the presentation of documents certifying the registration of the company (not older than 30 days), deed of foundation, presentation of signature specimens, documents certifying the appointment of the directors in accordance with their local laws.

2. If the Client is not yet registered, the Bank may open a bank account on the basis of the electronic certificate issued by the Court of Registration (or its certified hard copy) and a copy of the Articles of Association of the Client (providing that the Client is obliged to be registered by the Court of Registration and the account opening is not a precondition for its registration). 
Such an opened account may not be debited and may not be credited (except for the amount of the registered capital) until the Client certifies that its application for registration had been duly submitted and the Client provides the Bank with its tax number and statistical number.
The opened accounts of other organisations to be established by registration may be debited or credited (except for the amount of the registered capital) only if their registration is duly certified.
Until the certificate of registration is received the account is marked with the words “under registration”.
The Bank shall close the account with immediate effect, if within ninety days from the account opening, the Client obliged to open a money circulation account, shall not certify its registration by a document not older than thirty days and issued by the relevant official registry. 
4.
Disposition in respect of the bank account is subject to the submission of the signatures of authorised signatories when completing the signature card provided by the Bank.

Current account (main account)

5.
The Bank enters into an account agreement with the Client to open a current account. In matters not regulated by the contract, the General Business Conditions of the Branch and of CIB, the sections relating to bank account contracts of the Civil Code, as well as the legal provisions on money circulation will apply.
6.
A bank account contract is deemed to have been concluded also in the case that the Bank, after the Client has completed and duly signed a signature card, and in agreement with the Client, the Bank opens the bank account and notifies the Client of this fact in writing.

Sub-accounts

7.
The Client can claim the positive net balance of the total turnover on the account (the account and/or sub-accounts considered separately or together) from the Bank. On the account statement, the Bank communicates the net balance of the account remaining after execution of orders given by the Client and deduction of charges (fees, etc.) by the Bank. 

8.
Sub-accounts (e.g. credit, deposit, etc.) are separate parts of the Client’s account; nevertheless, this does not effect the integrity of the account itself. Sub-accounts may be opened within the Client’s HUF and FX accounts.
9.
Deposits provided for a specific purpose (e.g. cash collateral, closed deposit) are to be handled separately in the balance. These deposits are to be taken into consideration only when payments become due on the relevant legal relationship.

Account closing

10. Upon closure of the account, the positive net balance of the account will be paid to the Client as closing balance. The closing net balance settles the entire relationship between the Bank and the Client.


At termination of the bank account the Bank shall pay the balance due to the Client on the value dates or following the value dates determined in the always actual Condition Lists of BNPP, Hungary being Appendix VI of the General Business Conditions.
The Bank is entitled to terminate the bank account agreement without reasoning by 2 month prior notice. The Bank entitled to terminate the bank account agreement with immediate effect if the Client materially or repeatedly breaches its obligations set forth in the bank account agreement or in the relating terms and conditions.
II. Credit transactions

1.
The Bank is engaged in credit operations on the basis of credit agreements or contracts relating to individual credit transactions.

2.
The Bank is entitled to terminate the credit agreement and any other contract relating to the credit transaction for reasons specified in the agreement, and also in the cases provided by the Civil Code.


In the latter case and in case of serious breach of contract, termination may take effect immediately. 

3.
For the purpose of termination as per Section 525 of the Civil Code, a severe breach of contract on the part of the Client is constituted by the violation of his or her obligations to co-operate or to provide information; the termination of the bank account considered to be acted with the purpose of withdrawing cover; and if so regulated by the underlying contract, the opening of bank accounts as well as the assumption of obligations at other banks without the Bank’s consent.

4.
Unless otherwise agreed, the Client is entitled to terminate the credit agreement and all other related contracts at his or her own discretion, even taking immediate effect, provided that he or she contemporaneously settles all of his or her obligations.

5.
The Bank will charge for credit transactions interest, fees, charges agreed with the Client and/or determined in the List of Conditions stipulated later in the concrete agreements.

6.
The rate of interest shall be calculated in accordance with Appendix V of the General Business Conditions.

7.
Rules of these Business Conditions on Collateral and Insurance shall apply accordingly to all credit transactions.

8.
The Bank agrees with the Client on the collateral in the concrete agreement and in the collateral agreements attached thereto. As a general rule surety (guarantee), pledge, mortgage, cash collateral, assignment of claims and other normally accepted collateral in the business life will serve as collateral for credits.

Credit agreements

9.
On the basis of a credit agreement, the Bank holds a certain credit line at the Client’s disposition for a specific period, and within the limits and the terms of this the Bank disburses loans, purchases claims and provides guarantees.

10.
The credit agreement shall be in writing, including the ways of and conditions for using credit, indicating whether it covers a definite or an indefinite period of time.

11.
In the case if, by conclusion of a credit agreement, not all the major terms and conditions can be defined, such terms and conditions will be governed by separate contracts to be signed by the Parties at a later stage.

12.
The Client shall pay all charges and interest, as appropriate, for the transactions covered by the credit agreement.

Control of loan utilisation

13.
The Bank has the right to examine whether the coverage and security of the loan is sufficient and intact in value, as well as if the Client has utilised the loan for the purpose specified by the contract. Such examination can take also the form of site visits.

14.
The Client shall place at the Bank’s disposal his or her balance sheet and interim reports, (or the closing statement as substitute for this), supply all other information becoming necessary to investigate the Client’s security coverage, and facilitate the inspection of his books and other records.
Overdraft

15.
When granting an overdraft credit, the Bank is keeping available to the Client a credit amount specified by the overdraft credit agreement. Without any special order by the Client, the Bank disburses HUF and/or foreign currency loans subject to payable floating interest based on the overdraft credit agreement so that the Bank executes payment instructions for which the balance of the Client’s account would otherwise be insufficient.

16.
Without any special instruction by the Client, the Bank is entitled to use the sums credited to the Client’s current account for reimbursement as well as for refilling the credit line in the case that such credit entries exceed the sum of payments to be executed on the respective day.

Bank loans

17.
The Bank disburses bank loans to loan accounts opened pursuant to the conditions specified by the contract, or by way of credit entries to the current account of, or to any other account specified by the Client.

18.
Bank loans are granted by the Bank at fixed or variable rates.

Repayment of the loans

19.
The Client repays the loan by way of transfer order to the debit of his bank account. The relevant order shall be filed with the Bank in a way that the reimbursement or the repayment of the loan can be made on the due date.

20.
In the absence of such an order, the Bank is entitled to debit the Client’s account under its right to offset its claims pursuant to the prevailing relevant legal provisions and to an extent equivalent to the current instalment or repayment, or the Bank may file a prompt collection order to the debit of the Client’s account held with another financial institution.

21.
By giving prior notice to the Bank, the Client is entitled for early repayment. The last instalment(s) is (are) reduced by the amount of the early repayment. In the case of repayment before maturity, the Bank may charge a special fee.

22.
In the case that the Client has only partly utilised the loan amount, and under the contract the loan is to be repaid in several instalments, the last instalment(s) is (are) reduced by the un-drawn amount.

Termination and refusal of loans
23.
The Bank may refuse the disbursement of the loan in the cases defined under the Civil Code, Section 524 and in the cases defined in the loan agreements. The Bank may terminate the loan agreement with immediate effect if:

a)
the allocation of the loan for the purpose stipulated in the contract is impossible,

b)
the Client utilises the loan in a way different from the provisions of the contract,

c)
the deterioration of the financial standing of the Client or his attempted the withdrawal of cover endangering the possibility of the repayment of the loan,

d)
the value of the security granted for the loan has considerably decreased and the Client fails to supplement it upon demand by the Bank,

e)
during execution of the loan agreement, by making false statements, concealing data, or in any other way, the Client misled the Bank, and this affected the conclusion of the contract or any substantial conditions of this. 

f)
the security coverage of the loan has become insufficient,

g)
the Client becomes insolvent,

h)
the Client hinders the Bank's inspection concerning the cover, or of any other substantial condition despite warning, including the case when the Client fails to meet his obligation of supplying data,
i)
the Client fails to fulfil and/or fulfils with a delay any of his, her payment obligation,
j)
in the case of other serious breaches of contract on the part of the Client.

Bank guarantee
24.
Bank guarantees to the benefit of third parties are formal promises representing an independent payment liability undertaken and to be fulfilled by the Bank pursuant to the conditions of the guarantee, irrespective of the legal relationship between the Client and the third party concerned.

25.
Orders for issuing bank guarantees are accepted by the Bank only in the case that they clearly indicate the conditions and scope of the liability to be assumed by the Bank. The Bank undertakes no guarantee for an indefinite period of time and unless otherwise regulated the guarantee is irrevocable.

26.
If the Bank is bound to pay on the basis of the guarantee issued by order of the Client, the Client shall reimburse the Bank for the amount paid by the Bank as well as for the charges for this. Unless otherwise agreed, such liability of the Client becomes due right after the payment by the Bank.

27.
International Guarantees are subject to the Uniform Rules of Demand Guarantees issued by ICC.

III. Deposits

1.
When making a deposit, the Client transfers a certain amount of money to the Bank with the provision that the Bank shall refund, upon a fixed term, the same amount of money, and pay interest upon the amount of money deposited.

2.
Minimum amounts accepted by the Bank as deposits are determined in the always actual Lists of Conditions of BNPP, Hungary CIB that form integral part of these Business Conditions.

3.
Deposits placed with the Bank under deposit contracts can be either fixed or sight (terminable) on demand.

4.
In the case of fixed deposits, the interest as per the deposit contract is payable only if the Client holds the deposit during the entire period specified. 

5.
Terminable deposits may be partly or wholly terminated by the Client at any time, either with immediate effect or subject to a period of notice as per the relevant contract. Unless otherwise regulated, any disposition by the Client against the deposit qualifies as termination with immediate effect. In the case of termination of the deposit the Bank will pay interest on a pro rata basis. However in the case of immediate termination by the Client the Bank will pay interest only, if this is stipulated in the deposit agreement.

6.
The deposit contract shall indicate the type of the deposit, the deposited amount, the interest thereupon, and the possible change therefore.

7.
Deposit interests and uniformed deposit interest rate formula shall be calculated in accordance with Appendix IV to the General Business Conditions.

8.
Deposit interest rates and changes to these are announced by the Bank in a Notice in the official premises.

9.
Unless otherwise regulated, the interest amount payable to the Client becomes due on the maturity date of the deposit.

10.
Unless otherwise requested by the Client, the interest and the principal amount of the deposit are carried forward or credited to the Client’s bank account.

11.
As a general rule deposits bear interest from the day of placement to the day before of the termination day of the deposit.

12.
In the case of deposits made for specific purposes, the deposit contract contains the purpose and related special conditions.

13.
Due to regulatory requirements, the Bank is joined to the Central Credit Information System (KHR). The KHR BISZ information leaflet is provided as Appendix IX to the General Business Conditions.

Deposits are insured by the Deposit Insurance available to BNP PARIBAS. Such Deposit Insurance is detailed explained in Appendix VII of the General Business Conditions.
14.
All deposits placed with the Bank bear the name of their owners. The Bank registers client data required at the account opening. Furthermore, for private individuals, data indicated in the identification documents including mother’s name and maiden name of the Client.

IV. Bills of exchange

1.
As a means of credit operations, the Bank will accept bills of exchange or promissory notes only in the case that they meet the following requirements:

a)
they are intact and legible;

b)
they become due within one year of issue or validation; and

c)
the Bank or the accounts department of a financial institution is indicated as place of payment.

2.
If payment is made by the Bank on bills of exchange accepted or guaranteed by the Bank upon the request of the Client, the rules for bank guarantees shall be prevailing accordingly for the Client's obligation for reimbursement.

3.
In the case of discounting bills of exchange, a condition additional to the previous ones is that a signed declaration of transfer and, in the case of foreign bills, the acceptance of the addressee must be placed on the bill. 
4.
When discounting bills of exchange the Bank will charge the Client with the interest agreed with the Client. The Bank shall be entitled to debit the Client’s account for bills unpaid on presentation.
5.
In case of discounted bills of exchange, the Bank is entitled to debit the Client’s account before the bill becomes due, if the bill of the drawee is being protested or, according to the Bank's information, the business standing of the drawee has deteriorated to an extent that would severely jeopardise the recovery of the claim.

Collection of bills

6.
Bills of exchange presented for collection as a general rule shall meet the following criteria:

a)
the bill of exchange meets the requirements stipulated by the Law,

b)
it is intact and legible,

c)
the bill of exchange has not been declared null and void through a notary’s list of withdrawn bills of exchange,

d)
the period until it becomes due is sufficient for the execution of the order,

e)
it becomes due within one year,

f)
the Bank, or the accounts department of a financial institution is indicated as the place of payment,

g)
a collection endorsement is indicated on it, and

h)
the prompt collection order is correctly filled out.

7.
In the absence of meeting conditions d) and f), the Bank undertakes to execute the order for an extra charge.

Domiciled bills

8.
Bills domiciled at the Bank shall qualify as payment orders, and shall be handled identically to other payment orders if they are accepted or drawn by the Client, and if a business unit of the Bank acting as account holder for the Client is indicated as the place of payment. The Bank will effect payment primarily to the debit of the bill cover account if the Client has such an account at the Bank.
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